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Gold bullion is pure gold or in other words raw gold 995 or 999.9, the higher the carat, the
more valuable it is. There are reputable companies in the world that produce pure ingots using
modern and completely exclusive devices and technologies, and try to increase the grade of
the ingot and ultimately increase its value, which of course also exists in our country. Special
companies under the supervision of the Central Bank and Gold Union are allowed to produce
bullion with purity of 995. Bullion can sometimes be considered legal tender, often held in
central bank reserves or used by institutional investors to hedge against the effects of inflation.
Approximately 20% of gold mined is held by central banks around the world. This gold is kept
as bullion in reserves, which the bank uses to settle international debt or stimulate the econo-
my through gold loans. The central bank lends gold from its bullion reserves to bullion banks
at a rate of roughly 1 percent to help raise money. Bullion banks are involved in the activity of
the precious metals market. Some of these activities include settlement, risk management,
hedging, trading, treasury and intermediation between lenders and borrowers. Almost all

bullion banks are members of the London Bullion Market Association (LBMA), an
over-the-counter (OTC) market that offers little transparency in its dealings.
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